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“We are
always just
one mistake
away from
ruining inves-
tors’ trust
and that
reputation.”
page 28

6 Secrets to Successful Investing
Mutual fund managers list the top qualities all
smart investors should possess. PLus: Our guide
for buying and selling funds (p 8).

10 How to Assemble Your Portfolio
Balancing the right types of funds in a portfolio

is more important than picking specific funds.

12 Our Favorite Funds

Looking for great funds? The Kiplinger 25 are
our top picks, in categories from U.S. stocks
and foreign stocks to bonds and alternatives.
pLus: Portfolios made up of our favorites.

20 Don’t Get Soaked by Rising Rates
The best bond funds weather inflation by
allowing their managers the flexibility to
invest in bonds of all types and maturities.

24 Add Some Junk for More Income
High-yield funds are riskier than other bond
funds, but the payoff makes them worth it.

26 Get Amazing Tax-Free Income
Earn yields as high as 7% with these closed-end
municipal-bond funds.

28 Vanguard Takes the Lead

The fund giant gives investors what they want
now: fad-free strategies and low fees. pLus: Our
favorites among Vanguard’s active funds.

32 4 Great ETF Portfolios

We offer portfolios for balance, income,
growth and aggressive growth assembled
with top exchange-traded funds.

34 pitfalls of ETFs

Exchange-traded funds are wildly popular,
but they have some flaws. Here’s what to
watch out for.

37 Target-Date Funds

These one-stop funds offer well-diversified
portfolios that are automatically rebalanced
and grow more conservative over time.
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CLOCKWISE FROM TOP: LLOYD MILLER, STEPHANIE DIANI, ISTOCKPHOTO.COM

39 Hedge Funds for the Rest of Us
You don’t have to be rich to buy funds that act
like hedge funds by cutting volatility.

41 Insider Interview
FPA Crescent’s Steve Romick casts a wide net
for deep bargains in this balanced fund.

44 Winners in 11 Fund Classes

50 How to Navigate the Tables

We show you how to interpret our tables.

51 W.S. Stock Funds

Our 20 pages of U.S. stock funds begin
with a table of key benchmarks.

72 International Stock Funds
This listing includes diversified, small and
midsize, emerging-markets, specialized,
and global funds.

80 Taxable Bond Funds

89 Tax-Free Bond Funds

92 Exchange-Traded Funds

We list more than 400 in seven categories.

06 Stock-Free Portfolio

UPDATES // For
updates on funds
mentioned in
Kiplinger’s Mutual
Funds 2012, plus
quizzes, a fund
finder and much,
much more, go

to www.kiplinger
.com/guides/
mutualfunds.

Scared of stocks? We’ve come up with a com-
plete portfolio designed to give you stock-like
returns without the heartburn of the market.
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